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M ayor and Board of A lderm en 
Town of Tullos, l,ouisiana 

W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: A ICPA / Society of LCPA'S 

] have com piled the accom panying gencral purpose financial statem ents oflhe "]'own of Tullos as of June 30, 
1999, in accordance w ith Statem ents on Standards for Accounting and Review Services issued by the 
Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the representation 
of m anagem ent of Town of Tullos. I have not audited or reviewed the accompanying financial statem ents 
and, accordingly, do nol express an opinion or any othe,' form of assurance on them . 

In accordance w ith the Louisiana GovernmentalAudil Guide and the provisions of stale law , I have issued 
a report dated Decem ber 15, 1999, on the results of nay agreed-upon procedures. 

W illiam D . Edwards, CPA 
Decem ber 15, 1999 

105 Reynolds Drive ~ Suite A 
Ruslon. Louisiana 71270 
318-251-2196 ~ FAX: 318-251-0410 

2013 Anlares [)rive 
[3astrop, Louisiana 71220 

318 281-3814 ~ lAX: 318.281-3814 



ASSETS 
Current Assets: 
Cash and equivalents 
Accounts receivable 
Inter fund receivable 
Total curreut assets 

Restricled Assets: 
Cash - M eier deposits 

Noucurrent Assets: 
Am ount to be provided for 
retirement of long-term debt 

Propeiay, plant, and equipment 
l.ess: accumulated depreciation 
Total nonel.nTenl assets 

TOTAl, ASS F.TS 

Liabililies and Fund Balances 
Liabilities: 
Accounts payable 
Sales tax payable 
lmcrfund payable 
Custom er deposits payable 
Payroll laxes payable 
Certificate of indebtedness 
Total liabilities 

TOW N O F TULLO S 
Com bined Balance Shecl - All Fund Types 

and Account G roups 
For file Year Ended June 30, 1999 

Governmental Fund q'vr, e 
Debt 

General Service Proprietary 
Fund Fund Fund 

$23,832 
8,257 
27,560 
59,649 

$1,606 

1.606 

0 0 

$71,204 
20,115 
1,000 
92.319 

11,977 

1,773,714 

(559,148) 
1 214 566 

Account Grotlp 
General Genera 
.ong-teml Fixed 
Debt Asset 

0 0 

$91,000 
$149,222 

91~000 149,222 

(Memo) 
Totals 

$96,642 
28,372 
28,560 
153,574 

91,000 
1,922,936 

(559,148) 
1.454.788 

$1,437 

3,063 

4,080 

8,580
_ 

Fund Equfly 
lnvestlnenl ill general fixed assets 
Retained earnings: 
Unreserved 
Contributed capital 

Fund balance: 
F, eserved 
Unreserved 51~069

_  

0 

$1,606 

$2,389 
719 

25,497 
11.977 

40.582 

975 

,277,305 

Total fired equity 51,069
_  

1,606 1,278,280  

$91~000 
91.000 

0 

0 

$149,222 

$3,826 
719 

28,560 
11,977 
4,080 
91,000 
140A62 

149,222 

975 
277,305 

1,606 
51.069 
480.177 

TOTAL I.IABIIATIFS AND FUND EQUITY 
.
$59,649_ $1,60.6__ $1,318,862_ . $91,000 $149,222 :_$1,620,339 

See accompanying notes and accollnlanl's compilation report 



 

TO W N O F T ULI,O S 
Com bined Statem ent of Revenue, Expenditures, and 

C hanges in Fund Balances - G eneral Fund 
For the year ended June 30, 1999 

RFN EN UES 
Ad valorcm taxes 
Occupational license 
Franchise fees 
Tobacco taxes 
Beer taxes 
Court fines 
Video poker 
Fire assessm ent 
Royalties 
M iscellaneous 
I.iccnses and permits 

lnterest 
TOTA L O PERA TIN G REVEN UES 

EXPI~2N DITURES 
General governm ent 
Public safety: 
Police 
Fire 

TOTAl, EXPEN DITURES 

F.XCESS OF REVEN UES OV ER EXPENDrFURES 

OTltER FINANCING (USE) 
Operating transfer out to Debt Service 

TOTAl. OTIIER FINANCING (USE) 

EXCESS OF REVEN UES OVER EX PENDITURES 
AN D OTIIEP. FINAN CING U SE 

FUN D BA 1 ,AN CE, BEGINN IN G 

FUN I) BALAN CI,;, EN D ING 

See accom panying notes alld accountant's com pilation report. 

.
Budget 

$11,000 
14,200 
9,500 
1,800 
2,400 
10,400 
16,500 
23,500 
2,500 
3,000 

_  
2~600 
97,400 

A ctual 

$11,186 
12,639 
7,644 
1,154 
3,680 
15,855 
14,371 
26,122 

536 
1,440 
48O 
701 

95,808 

Variance 
Favorable 

(Unfavorable) 

$186 
(1,561) 
0,856) 
(646) 
1,280 
5,455 

(2,129) 
2,622 

(1,964) 
(1,560) 
480 

(1,899) 
(1,592) 

49,500 66,705 (17,205) 

23,000 

_  
7,500 

_
80,000 

17,400 

22,715 
7r245 
96.665 

285 
255 

(16,665) 

(857) (18,257) 

~5,400) (15,202) 

(15,400) (15,202) 

198 

198 

2,000 (16,059) (18,059) 

._701985 65.434 (5,551) 

$72,985 $49,375 ($23,610) 



REVEN U I';S 

TOTAl, RI';V FN UES 

TO W N O F T UI,LO S 
Com bined Slatem ent of Revenue, Expenditures, and 

Changes in Fund Balances - D cb! Service Fund 
For the year ended June 30, 1999 

EX PEN DITURES 
Principal 
Interest 

TOTA l, EX PENDITURES 

EXCESS O F REVEN UES OVER EXPENDITURES 

OTIIEP, FINANCING SOURCE 
Operating transfer in fi'om General fund 

TOTAL OTI|ER FINAN CIN G SOURCE 

EX CESS OF REV EN UES AN D OTItER SOURCE OVER 
EXPENDITURES AND OTHER FINANCING USE 

FUND BA LAN CE, BEG INNING 

FUND BA LAN CE, ENDING 

See accom panying notes and accountant's com pilation report 

$10,000 
. 
5~202 
15,202 

(15,202) 

13~508 

13~508 

(1,694) 

3.300 



 

TO W N O F TULLO S 
Com bined Stalem ent of R evenues, Expenses, and 

Changes in Retained Earnings - Proprietary Fund Type 
For the year ended June 30, 1999 

OPERA TIN G REVEN UF.S 

W aler sales 
Sewer charges 
Grant 
M iscellaneous 

TOTAl. OPERATIN G REVEN UES 

OPERATIN G EX PEN SES 
Salaries and related benefits 
M aintenance and repairs-plant 
Sewer treallnent expense 
Insurance 

Vehicle expense 
Office expense 
Depreciation 
Ulililies 
Telephone 
Supplies 
M iscellaneous 

TOTAL OPERATIN G EX PEN SES 

Operating income (loss) 

N onoperating revenue 
hlleresI il/COlne 

TOTAl. N ON OPERATING REVENUE 

NET INCOM E (1,OSS) 

I:UN D BA IJAN CE, BF.GIN NING 

FUN D BA LAN CE, EN I)IN G 

See accom panying notes and accountant's com pilation reporl 

$83,553 
25,145 
13,095 
6.814 

128,607 

41,968 
7,894 
9,139 
8,027 
1,644 
1,505 

46,695 
12,732 

786 
21,364 
8.799 

160.553 

(31,946) 

2.530 
2.530 

(29,416) 

1,307,696 
. 

$1,278,280 . 



 

TO W N O F TUI,I,O S 
Statem ents of Cash Flow s - Proprietal?~ Fund Type 

For tile Ycar Ended June 30, 1999 

CA SII FI,O W S FRO M  OPERATIN G ACTIV ITIES 
O perating llacOm C 

Adjustments to Reconcile Operating Income to Net 
Cash Provided by Operating Aclivilies: 
l)cpreciation 
Increase in accounts receivable 
Decrease in accounts payable and sales tax payable 
Increase in interfund payables 
Increase in custom er deposits 

NET CASJ ] (USED BY) OPERATING ACTIVITIES 
CA Slt YLO W S FROM  FIN AN CIN G A CTIVITIES 
Construclion in progress 

NET CASII (USED BY) IqNANCING ACTIVITIES 
CASII FI.O W S FROM  INVESTIN G ACTIV ITIES 
Operalinp transfer 
Principal reduelions 
lnterest paym ents 
Interest incom e 

N ET CA SIt PRO VIDED BY IN VESTIN G ACTIVITIES 

NET INCREA SE 1N CA SII 

CA SIt A T BEG INN ING OF YEAR 

CA SII A T EN D O F YEA R 

SU M M ARY 
Operating account 
Restricled 

Expenditures for interest - cash basis 

Expenditures for taxes - cash basis 

See accom panying notes and accountant's com pilation repota 

$46,695 
(2,424) 
(2,804) 
5,510 

966 

(12,200) 

2.530 

5,997 

(12,200) 

2.530 

6,327 

76.g54 

$71,204 
I1,9

.7/7 
$83,181 

$0 

$16,152 



 

TO W N O I," TLq,lJO S, LO UISIA NA 
NO TFS TO TIlE FINANC IAl, STATEM ENTS 

FO R TIlE Y EAR EN DED JUNE 30, 1999 

3. SUM M A RY O F SIG N IFICANT A CCO UNTING PO LICIES 

The Town of Tullos was incorporated under the provisions of the 1 .aw rason Act and operates undcr a M ayo~ 

Board of Alderm an form of govcm naent. 

The accom panying policies of the Town of'fullos, Louisiana, conform to generally accepted accounting 
principles as applicable to governm ental units, except as noted below . The follow ing is a sum m ary of the 

m ore significant policies. 

Financial Reporting Entity 

In evaluating how to define the Town for financial rcpolling purposes, m anagem ent has considered all 
potential component units. The decision to include a potential component unit in the reporting entity was 
m ade by applying the criteria set forth in G AAP. The basic but not the only -- criterion for including a 
potential com ponent unit within the reporJ.ing entily is the governing body's abil fly to exercise oversight 
rcsponsibilily. The m ost significant m anifestation of this ability is financial interdependency. Other 
m anifestatio1~s of the ability to exercise oversight responsibility include, but are not lim ited to, the 
selection of the governing authority,the designation of m anagem ent, the ability to significantly influence 
operations and accountability for fiscal m atters. The other criterion used to evaluate potential com ponent 
units for inclusion or exclusion fi'om tbe reporting entity is the existence of special financing rclationships, 
rcgardless of whether the Town is able to exercise oversight responsibilities. Based upon the application 
of these criteria, there were no potential com ponent units and all of the Tow n's activities w ere included 
in the prim ary governm ent reporting entity. 

Fund Ac~ounling 

The accounts of the Town are organized on the basis of funds or account groups, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for with a separate 
sct of self-balancing accounts thai com prise its assets, liabilities, fund equity, revenues, and expenditures. 
The various fnnds are sum m arized by type in the financial statem ents. The follow ing % nd types and 
account groups are used by the Town: 

GOVI~;RN M EN TA L FI.JN I) TYPE 

General Fund - The General Fund is the general operating fund of the Town. 11 is used to account 
for all financial rcsotlrces except lhose required 1o bc accounled for in anolhcr fired. 

C_  ai~tal l'r~jects Fund - Capital Prqjects Funds arc used to account for the rcceipt and disbursemen! 
of resources form thc purpose of building or buying major capital assets. 



 

TO W N O F TUI,1,O S 
N OTES TO TI IF- FIN AN CIAL STATEM IqNTS 
FOR T11E YEAR EN DEI) JUN F, 30, 1999 

Debt Service Fund - Debt Scrvicc Funds are used to accounl for resources accum ulated for the 
purpose of paying principal and inleresI on long tram  gencral obligation debt other than those payable 

PI~,OPRIETA RY FUND TYPE 

Enler3?rise Fund - The Enterprise Fund is used to account for operations thai are financed and 
operated in a lnanner sim ilar to private business enterprises - where the intent of the governing body 

is that the costs (expenses, including depreciation) of providing goods or services to the general 
public on a conlJlm ing basis be financed or recovered prim arily lhrongh user charges. ]'lie enterprise 
fund of the Town of Tullos operates a com bined water and sewer system viewed for reporting 
purposes as a single entity. Operating results by division are not determ inable. 

ACCOU NT GROU I'S 

General l:ixed A ssets Account Group - This group of accounts is used to account for fixed assets of 
the Tow n oilier than those accounted for in the proprietary fire d. For the year ended June 30, 1998, 
the Tow n has no1 nraintained details of the various properties mid equipm ent lhat should be included 
in this account group. Accordingly, the General Fixed Asset group has not been included in the 
accom panying financial statem ents. 

General l.ong-Term Debt Account Group - This group of accounts is used to account for long-term 
debt of the Tow n not accounted for in the proprietary fund for the year ended June 30, 1999. There 
was no aclivity in this account group and accordingly the accom panying financial statem ents do not 
include such an account group. 

I~asis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accoullts and reported in the financial statem ents. P, asis of accounting relates to the tim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

A ll governm ental funds arc accounted for using the nrodificd accrual basis of accounting. Their 
revenues are recognized when they becom e m easm-ablc and available as net current assets. Taxpayer- 
assessed incom e, gross receipts, and sales taxes are considered "m easurable" when in tire hands of 
collecting governnrcnts and are recognized as revenue at thai tim e. Anticipated refunds of such taxes 
are recorded as liabilities and reductions ofreve,m e when they are m easurable and their validity seem s 

F, xpenditures are generally recognized under the m odified accrual basis of accounting when the 
lvlated fund liability is incurred. A n exception to this general rule is principal and intmvst on long- 
term debt, which is recognized when due. 



 

TOW N OF TUI .I.OS 
N OTES TO TI IE FINAN CIAl. STA'I'FM I~N'I'S 
FOR TIlE YEA R EN DED JUN E 30. 1999 

In both governm ental and proprietary funds, inventories of supplies arc considered im m aterial and 
arc not recorded. 

Tim proprietary (enterprise) fund is accounted for using the accrual basis of accounting. Revenues 
are recognized when they arc earned, and expenses are recognized when they are incurred

. Utility 
revenues are billed on a cycle basis and arc recognized in the m onth billed

, Unbilled service 
reccivabIes resulting from utility services rendered between cycle billing and the end of the m onth 
have been recognized in the accom panying financial statem ents

. 

Budgets And Budgetary Accounting 

Tim Town Clerk prepares and annual budget for the Town' s general fund
. This budget is subm itted 

to the Town Council and an approved budget is adopted before the beginning of each fiscal year
, 

The general fund budget presents revenue and expenditures on a basis which is consistent with 
generally accepted accounting principles. N o annual budget is adopted for the Tow n's Utility Fund

. 

Advances to O ther Funds 

Am ounts shown as "advances" to other funds are not expceted to be available or spendable during 
the next accounting cycle. However, am ounts designated as "due flom other funds" arc considered 
"awdlable spendable resources." 

Bad debts 

Unpaid am ounts for utility and scwer bills are generally not significant
. The Towo considcrs all dcbls 

to be collectible and does not write of f any am ounts. 

Fixed Assets - Proprietary Fund 

Com pensated A bsences 

Accum ulated vacation, sick pay and other elnployee bencfits and pensions are not m aterial and are 
lherefore nol accrued. 



 

TO W N OY TLII,LO S 

NOTES TO TH E H N AN CIAL STATEM EN TS 
FO R TH E YEAR EN DED JUNE 30, 1999 

Contributed Capital 

Grants received by the Town thai are restricted for the acquisition or construction of fixed assels ar e 
recorded as contributed capital. Dcpreciation on assets acquired with contributed capital is recorded 

as an operation expense. Contributed capital accounts and nel income are not adjusted for tim eft~c{s 
of rclated depreciation. 

Tolal C olum ns on Com bined Statem ents 

Total colum ns on the com bined statem ents are captioned "M em orandum " to indicated that they are 
presented only 1o facilitate financial analysis. Data in these columns do not present financial position, 
results of operations, or changes in financial position in conform ity w ith generally accepted 
accounting principles. Neither is such data com parable to a consolidation. Inlerfund elim inations have 
not been m ade in the aggregation of this data. 

2. CASIt AND CASlt EQUIVALENTS 

The Town's cash accounts at June 30, 1999, are categorized below to give an indication of the level of risk 
assum ed by tl~e Tow n at year end, Category I includes cash that is insured. Category 2 includes uninsured 
and unregistered cash and investm ents, with securities held by the counter party's trust departm ent or agent 
in the Town's nam e. Category 3 includes uninsured and unregistered cash and investm ents, w ith securilies 
held by the counter party or by its trust departm ent or agenl but not in the Town's nam e. In accordance with 
GA SB 3, this category includes certificate of deposits or m oney m arket accounts that are collateralized w ith 
securities held by the pledging financial institutions or by its trust departm enI or agent but not in the Town's 
nam e, although balances so collaleralized m eel the requirem ents of state law . 

Cash in bank 

Cateeo Bank 
Balance 

$103,065 $0 $0 $103,065 

3. AC CO U NTS RECEIVABLE AN D DUE FRO M  O TItER G O V ERNM ENTAL U NITS 

At June 30, 1999, am ounts to be collected by the Town are as follows 

Accounts receivable: 
Due for Utility sales 
Franchise taxes 
Fire fees 

D ue from otim r governm ental unils 
Tobacco lax 

Gcuera 
Fund 

$1,547 
2,594 

577 

Utility 
Fund Tota 

$20,115 $20,115 
$1,547 
2.594 

577 



 

V ideo poker 

l'otal 

TO W N O F TU I.1.O S 
NOTES TO Till'; FIN AN CIAl, STATEM ENTS 
FOR T11E YEAR EN DED JUNE 30, 1999 

Fund 
3.539 

Utility 
Fund Total 

3.539 

$8,257 
. 
$20,115 $28,372 

At June 30, 1999 there were no m aterial am ounts of uncollectible receivables and there was no provision 
recorded on the books. 

4. AD VA LO R EM  TAXES 

The Town bills and collects its own property taxes using the assessed values determ ined by the Tax Assessor 
of LaSalle Parish. For the year ended June 30, 1999, the Town levied a 9.49 m ills for general corporate 

purposes. 

A d valom m taxes are assessed on a calendar year basis and are due on or before Decem ber 31 in the year the 
tax is levied. Revenues from ad valorem taxes are recognized as revenue in the year billed. There were no 
m aterial am ounts of collcclible ad valorem taxes at June 30, 1999. 

5. INTERFUN D RECEIVABLES AN D PAY ABLES 

The following is a sum m ary of the interfund receivables and payables at June 30, 1999: 

Due D ue 
From To 

General Fund 
Proprietary Funds 

Tolal 

6. PROPIgRTY AND EQUIPM ENT 

A sum naa~7 of the general fixed asset account group consist of the follow ing 

Equipm ent 
V ehicle 
Firc truck 

Total 

$27,560 
1,000 

$3,063 
25.497 

Balance Balance 
6/30/98 Additions Deletions 6/30/99 

$3,656 
7,933 

137.633 

$3,656 
7,933 

137.633 

$149,222 $0 $0 $149,222 



 

TO W N O F TIJI.I,O S 
NOTI';S TO TI 1E I"INANC/A I. STA'I'F.M I'~N I'S 
I"OR "l'I IF, YI",A R I';N DEI) JUNE 30, 1999 

A smnm ary of the properly and equipm ent in the Utility Fund at June 30, 1999 consists of the 
follow it~g: 

Balance Balance 
6/30/98 Additions Deletions 6/30/99 

W ater distribution system 
l'~q u ipm ent 
l.and & buildings 
Sewer collection system 
Conslruction in progress 
Subtotal 

l.ess accum ulated depreciation 

Total 

$1,483,736 
32,821 
26,157 
218,800 

1,761,514 

(512,453)_ 
$1,249,061 

12,200 
12,200 

.~_46,695)_ 

._~.34,4951 

7. PER DIEM  PAY M ENTS TO M AYO R & ALDERM EN 

Fred Book, M ayor 
Billy Bert Loe 
Darwin Fife 
John Rankin 
M ike N ow lin 
Buck Borland 
M elba K ing 
Jim Arbogast 

Total 

8. CO NTRIBUTED CAPITA L 

0 

$1,483,736 
32,821 
26,157 
218,800 
12~200 

1,773,714 

(559,148) 
$0 $1,214,566 

An analysis of the Town's contributed capital account is presented as follows 

I3alance, June 30, 1998 
Additions 

Balance, June 30, 1999 

9. RISK M AN AG EM ENT 

$2,200 
150 
300 
150 
150 
150 
150 
300 

$1,277,305 
0 

lhe Town is exposed to various risk of loss related to torts; theft, dam age or destruction of assets; errors 

and omission; injuries 1o employees; and natural disaslers. Insurance for these risk is provided by 
participation in a public enlfly risk pool that operates as a com m on insurance program for various 
m unicipalities. Settled claim s resulting fi-om these risk have not exceeded available coverage in any of din 

past three (3) years. 

2 



 

TOW N O F TUI,I,OS 
N OTES TO THI'; FINAN CIAL STATF.M F.NTS 

FO R Till'; Y F.A R I';N I)ED JUN E 30, 1999 

10. G EN ER Al, LO NG -TERM  1)EBT 

The general obligation bonds were originally issued ou June 13, 1996, for $120,000 at an interest rate 
of 5.15% . 

N otes payable, July 1, 1998 
l'rincipal paym ents 

N oles payable, June 30, 1999 

The following is a sunrm ary of bond principal m aturities and interest requirem ents 

Year ending June 30 

2000 
2001 
2002 
2003 
2004 
2005-2006 
Subtotal 

l.ess interest 

Total 

$101,000 
(10,000) 

$15,686 
16,120 
15,502 
15,884 
16,215 
31~266 
110,673 

(19~673) 

The bonds w ere issued for the purpose of purchasing a fire truck and are to be paid from general receipts of 
the Town of "/'u/los, Louisiana. 

11. YEA R 2000 CO M PUTERS SYSTEM  CO M PLIANCE 

The m anagem ent of Town of Tullos has reviewed the software system s and related applications used to 
assess its requirem ents regarding the "Year 2000 lssue" which, if unresolved, could have a significant im pact 
on tire Tow n's operations. The Town has m ade and w ill continue to m ake the expenditures necessary to 
ensure that its software system s and applications continue to function properly before, during, and after the 
year 2000. These expenditures, which are expensed as incurred, have not been and arc not expected to be 
m aterial to the Town's financial position or results of operations. 



W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporalion 
M ember: AICPA / Society of LCPA'S 

INI)EPEN DENT A CCO UNTANT'S REPO RT 
O N APPLY ING AG REEI)-U PO N PRO CEDUI~ES 

To the M auagem enl of Town of Tulles, l.ouisiana 

I have perform ed the procedures included in the Louisiana Government Audit Guide and enum erated below, 
which were agreed to by the m anagem ent of Towu of'l'ullos, Louisiana and the l.egislative Auditor, State 
of l.ouisiana, solely to assist tim users in evaluation m anagem ent's assertions about Town of Tullos's 
con)pliancc with certain laws and regulations during the year cnded June 30, 1999 included in the 
accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was 
perform ed in accordance wJlh slaudards established by the Am erican ]nslJlule of Certified Public 
Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the 
report. Consequently, I m ake no representation regarding the sufficiency of the procedures described below 
either for the purpose for which this report has been requested or for any other purpose. 

Public Bid Law 

1. Select all expenditures nmde during the year for material and supplies exceeding $15,000, or public works 
exceeding $100,000, and determine whetlmr such purchases were made in accordance with 1,S A-RS 38:2211 - 
2251 (the public bid law). 

There were no expenditures made during the year for materials and supplies exceeding $15,000, and no 
expenditures were m ade for public works exceeding $100,000. l examined each cash disbursem ent record 
which indicated no purchases which would require public bidding requirem ents. 

(?ode q/ Etbics fin" Public Officials and Public Employees 

2. Obtain from m anagetnc,lt a list of dm im nm diate fanfily nlelnbers of each board m em ber as dcfined by 

I,SA-RS 42:1101-1124 (the code of ethics), and a list of outside business intcrest of all board members and 
em ployees, as well as their im m ediate fam ilies. 

M anagenaenl provided m e with the required list including the noted inform ation 

3. Oblain frona nm nagenm nt a listing of all em t~loyees paid during the period uDder exanfination 

M anagem ent provided m e 0m tvqtthed list. 

105 Reynolds Drive ~ Suite A 
Ruston, Louisiana 71270 
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4. Determ ine whether any ofthose em ployees included in the listing obtained from nm nagem ent in agreed- 

upon procedure (3) were also included on tim listing obtained from management in agrecd-upon procedure 
(2) as immediate family members. 

One of the cm ployees included on the list of em ployees provided by m anagem ent in agreed-upon procedure 

(3) appeared on the list provided by management in agreed-upon procedure (2), but both were independently 
elected so there w as no violation. 

Budgeting 

5. Obtain a copy of the legally adopted budget and all am endm ents 

M anagem ent provided m e w ith a copy of the original budget. 

6. 21"race the budget adoption and amendments to the minute book 

A reading of the m inutes showed the budget being approved by the Board of A lderm en. N o am endm ents 
were m ade during the year. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and expenditures to 
determ ine ifactual revenue or expenditures exceed budgeted amounts by more than 5% . 

I com pared the budgeted expenditures to actual expenditures. Actual expenditures exceeded budget by 21%  
or $16,665. 

Accounting and Reporting 

8. Random ly select 6 disbursem ents m ade during the period under exam ination and 

a) trace payments to supporting documentation as to proper amount and payee; 

I exam ined supporting docum entation for each of the six selected disbursem ents and found thai all six checks 
were for proper am ount and payee. 

b) determine if payments were properly coded to the correct fund and general ledger accounl; and 

All six paym ents w ere properly coded to the correct fund or general ledger account 

c) determine whether payments received approval from proper authorities 

A reading of the m inutes indicated approval from the board of alderm en for all m onthly bills 



M eetings 

9. Exam ine evidence indicating that agendas for m eetings recorded ill the m inute book were posted oi" 

advertised as required by I,SA-RS 42:1 0arough 42:12 (the open meetings law). 

Town of Junction City is only required to post a notice of each m eeting and the accom panying agenda on the 
door of the Tow n hall building. Although m anagem ent has asserted that such doculnents were properly 
posted, 1 could find no evidence supporting such assertion other than an unm arked copy of the notices and 
agendas. 

D ebt 

10. Exam ine bank deposits for the period under exam ination and determine whether any such deposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

1 inspected copies of all bank deposit slips for the period under exam ination and noled no deposits which 
apldeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

11. Exam ine payroll records and m inutes for the year to determ ine whether may paym ents have been m ade 
to em ployees which m ay constitute bonuses, advances, or gifts. 

A reading of the m inutes of the district for the year indicated no approval for the paym ents noted. 1 also 
inspected payroll records for the year and noted no instances which would indicate paym ents to em ployees 
which would constitute bonuses, advances, or gifts. 

D uring m y attestation engagem ent, the Town could not provide a listing of general fixed assets 

I was nol engaged to, and did not, perform an examination, the objective of which would be the expression 
of an opinion on m anagem e~t's assertions. Accordingly, I do not express such an opinion. Had l performed 
additional procedures, other m atters m ight have com e to m y attention that would have been reported to you. 

This report is intended solely for the use of m anagem ent of Town of Tullos, Louisiana, and lhc 1,egislalive 
Auditor, Slate of Louisiana and should not be used by those who have not agreed to the procedures and 
taken responsibility for the sufficiency of the procedures for their purposes. I lowever, tiffs rcporl is a m atter 
of public record and its distribution is not lim ited. 

Ruston, Louisiana 
Decem ber 15, 1999 
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TO W N OF TUI.LOS, LOUISIANA 
SUM M ARY OF PRIOR YEAR FIN DINGS 

For the Year Ended June 30, 1999 

Schedule 1 

INTERNA L CO NTRO l, AND C O M PI,1ANCE M ATERIA l, TO TItE FINAN CIA l, 
STATEM ENTS 

98-1 : The budget for the year ended June 30, 1998, was not adopted until June, 1998 

Recom m endation: I recom m end the Town adopt the budget before the fiscal year begins 

Conclusion: Resolved 

98-2: The actual expenditures exceed the budgeted expenditures by $12,859 ox 16% , which violates 
the local budget law . 

Recom m endation: I recom m end that the Town m onitor and am end its budgcl as needed 

Conclusion: Unresolved - see Attestation representation 7 

INTERNA L CO NTR O L A ND CO M PLIAN CE M ATER IAL TO FEDERAL A W A R1)S 

N one 

C. M ANA G EM ENT LETTER 

N one 



COUNCIL MEMBERS 
Jim Arbogast 
Buck Bodand 
Darwin Fife 
M ike Nowlin 
John nankin 

CLERK & TAX COLLECTOR 
Mary W hite 

CHIEF O F POLICE: 
James W . Arbogast, II 

TO W N O F TU LLO S 
FRED BOOK. MAVOR 

PHONE (318) 534-6499 
P. O. BOX 749 

TULLOS. LOUISIANA 71479 

CORRF, CTIVE ACTION PI,AN 
For the Year Ended June 30, 1999 

Town of Tullos hereby subm its the following corrective action plan regarding the findings in the attestation 
for the year cuding June 30, 1999: 

99-1. Actual expenditures exceeded budgeted expenditures by m ore than 5%  

Reconm aendation: The town should analyze interim budget and actual com parisons and am end 
the budget as needed. 

Response The town will am end the budget as needed for extraordinary item s, such as 
repairs and m aintenance. 

99-2. The Tow n could not provide a listing of general fixed assets 

Recom m endalion: The lown should conduct a physical inventory and set up subsidiary records 
to com ply w ith generally accepted accounting principles. 

Response: The town will m ake an effort to com ply with this recom m endation 



I.OUISIANA ATTF.STATION QUESTIONNAIRI:. 

105 E . Revnolds Dr . ste A 
Ruston , LA 71270 

with your compilation of our financial statements as of t~_ ~  ~ _~qfl_q and for tim In connection 
~ period then. ended,, and as .required -by louisian a Revised Statute .~v..,~ ~ ----#'4:513 and tile Louisiana 
": Governmental Audit Guide; we make the following representations to you. W e accept full 
' responsibility for our ~,om pliance w ith,the following law s and regulation and the interu al controls over 
com pliance w ith such laws and regulations. W e have evaluated our compliance with the follow ing 

law s and regulations prior to m aking these representations. 

These representations are based on the inform ation available to us as of
_ ....12~ .,/~9 (date) 

Public Bid Law 
It is true that w e have com plied with the public bid law, LSA-RS Title 38:2212, and, w here 
applicab]e, the regulations of the Division of Administration, Slate Purchasing Office.. 

Yes ~/No [ ] 
C ode of Ethics for Public O fficials and Public Em ployees 
It is tru e that no employees or offi cials have accepted anything of value, w hether in the form of 
service, loan, or promise, from anyone that w ould constitute a violation of 1.SA-RS 42:1101-1124. 

Yes [I/I/No [ ] 
It is true lhat no member of the immediate family of any member of the governing authority, or the 
drier executive of the govmxunental entity, has been employed by the govenmaental entity after April 
1, 1980, under circum slances that w ould constitute a violation of LSA-RS 42:1119. 

Yes [b~o [ ] 
Budgeting 

W e have complied with the stale budgeting requirements of the Local Government Budget Act (LSA- 
RS 39:1301-14) oI the budget requirements of LSA-RS 39-43. 

Ves[vj~No[] 



LOUISIANA ATTESTATION QUESTIONNAIRL: 

A ccounting and R eporting 
All non-exempt govern m ental records are available as a public record and have been retained for al 
least three years, as required by LSA-R S 44:1, 44:7, 44:31, and 44:38 

Yes [ki]/N
o [ ] 

W e have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 
39:92, as applicable. 

Yes [v]'/No [ ] 

W e have had our financial statements audited or compiled in accordance with LSA-RS 24:513 

Yes ~ No [ ] 
M eetings 

.
.W e have complied With the provisions of the Open Meetings Law, provided in RS 42:1 through 
42:12. 

Yes ~]'No [ ] 
D ebt 
It is tre e we have not incurred any.indebtedness, other than credit for 90 days or less to m ake 
purchases in the ordinary course of adm inistration, nor have we entered into any lease-purchase 
agreem ents, without the approval of the State Bond Comm ission, as provided by Article VII, Section 
8 of the 197,1 Louisian a Constitution, and LSA-RS 47:1410.60 

Yes [~"No [] 
A dvances and Bonnses 
It is tre e w e have not advanced w ages or salaries to employees ol paid bonuses in violation of Article 
Vll, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

W e have disclosed to you all known noncompliance of the foregoing laws and regulations, as well 
as any contradictions to the foregoing representations W e have m ade available to you 
docum em alion relating to the foregoing law s and regulations. 

W e have pro vided you with any communications from regulatol7 agencies or other sources 
concerning any possible noncompliance w ith the foregoing laws and regulations

, including any 
comm unications received betw een the end of the period undei exam ination an d the issuance of this 
report W e acknow ledge our responsibility to disclose to you any know n noncompliance wish m ay 
occur subsequent to the issuance of you report. 



LOUISIANA ATTJ~S'J'ATJON QUESTJ()NNAJRI 

d_d</J  
Se~ _ ~de:/~ - "J.~ Dale 

D ate 

D ate 

Note-Quasi-public entities should delete reference to the above statutes, unless required to follow 
such law s by contract with their public funding agencies. The quasi-public entities should include a 
representation that they have complied with the contractual provisions under which they have 
received stale and/or local funds. 


